CERTIFIED T

hnar Appilaeniy . -

4» have oonsidered your‘nppllaatinn for resoanition of exenplion from Foederal
Tnaome Tex under 3oation 501(a)(7) of the Internal Hevenus Code,

The tnfernatien you submitted on tho Form 1028, Appliowtion for Recoxntitlon of
Examplion under Asatlon 501(s) states your orgeniguiion vas formed in .

foui purpedns, A8 otated In tho Form 1028 «re queted a8 follows:

"Purpvse! Membars are assisted with o cash gift whan 111, Fonilies are
ansdAte) with w aash gIft when o fanily seaber dies, Members pay & Pes = po
fundraloing is aepductod,® 1n your undeted Rulas anrd By~Laws whiah venstifiuts
your only ocgentxing dooument you &ro more apasifict "Thn purpnse of Lhe
erganigstion {8 to eliminete the canvassing the neighborhood for funds when
borasvement ocsag 1o s uember of the uvryanizstion or » menber's fimily, 4
nember of tha fanily ia hervein drsoribed as & (ather, mwother, a{oter or
children or brother,Y

Tou further stete that saabers psy feeas of EEENEE collsrs per yrar, The
sonies then accumuleted are spent on flower sprays, feod for funersl dinners,
plenty, aerde, and cash gifis,

Joztton 50U e} (1) of the Tode provides for wicmption from Padersl Incoms Tax
of 2luns organized and operpted exolusivoly for plaasure, reoreation, and
other norprofitable purpesas, ne part of the net esrnings of vhigh {aures te
the bepefit of any private shareholder,

Section 1,501(4)(7)=1(8) of tha Incoma Tax Bagulations providss Lhet Seatien
301(a)(7) of the Code appliea only to olubs whioh ere organiged and opersted
avcluaively for ploasure, reorostien and other noaprofisable purposes, but
dous not apply te sny slub if any part of §ts net sarsings inures to ha
Denefit of any private shareholder, [a general, Lhis esemplion estends to
soalal and recreation oluba whioh are supported solely by mambership fees,
Jues and agsessnents,



]

! . »
{n dovenuys faling 8)«150, 1963+2 C,B, 212, 1t wan beld thet 3 monprofit
orgeniratien (azl operaved undar the lodge system) thad maintaing & acetal
slub for usauurs snd 0lse provides efen and death henafita for thetr wewbars
ohd their bensfiolaries, dows not qualify for exanmption for Fadersl tnuowe taa
cither as o senta) Wlud wnder Bechicn 301(n)(1) of the Tnternsi Rovanue Cods,
a olvio Lesgue under Seqtien 501(0)(N) of the Intarns) kévenus Coda, or o

fraternal tenafiotary siSsty under Sectios 301(c)(8) of the Taternn) Nevedle
c(‘d'. ﬂ, '

Wo have conoluded that your olub 1e opurated In the personsl interssts of s
fow Aindividualeg that saglal foaturas sra not 4 muterisl purpose of the olub
tut ars subardinate and meroly 1ooidentsl to tho tetive furthersnee of o
predoainant purpose to engefe in the provision of glok and densh Densfits to
woubers snd their fomilies, L3 cesh, flowdrs, food 1a detny distridutes to
noabers this gsosstitutes inurenent %o memders in the forp of guarenteed
benulite Ln the event of sleknesn or Gusth, Thege sativities do not
conatitute souisl or rearestional aosivitias, Sut rather promota, -in asssnce,
& vype of Insursnse polidy. T .

Aioordingly, e hold Shat Jou are not entitled to exemption from Yederal
Ingome Tax o8 sn orgenizetion desorived in Sestion %03(6)(7) of sba Code,
Acoordingly, you are required to file Federp) income tax returaa on Form 1120,

1f you do nol sgroe with these cobolusiens, piu may within 30 deys from the
date ef thig letter, File o« brief of ‘the fsoty, law and srguments (1n
duplicate) which olearly. sets forth your position, In the event you dosire an
nral discusslon of the Isausp, you should so indiusla in your sudbnlasion, 4
sonforanoe will be arranged in the Nagiosal Offios after you hava sndmitted
your brisf to the Chicsgo Diatriol Offlce and we have had an cuportunity io
sonsider the brief and it appears thes the coaclusions are still unfavorabloe
to you, Any subnission sust ba signed by ona of your principil efficers, If
the mstier 1s to be handled Ly » reprosentative, the Conferenca sod Practice
Raquiranents rogaréing the riling of o power of attoriey and evidencs of
sarollment to prastice sust be met, e have annlosed Poblication 892, Exempt
Irgantization Procedures for Adverse Doterminations, wiiigh sxplalne 1s detell
your rights and preeedurss, ’ ’

If you sgres with tisig deterainatior please algn and return thi enulosed Fora
£013, .. '

Siacerely yours,

_ Distriet Pirsctor






